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Elpanneteknik Sweden AB

Statement regarding Current Situation of Agent in P.R. China
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Our company, Elpanneteknik Sweden AB (“ELP”), is a leading company on R&D and
manufacturing of high precision electrode boiler in the world. We hereby clarify and state as

follows in respect of relevant business affairs in China:
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ELP and Suzhou Boamax Technologies Group Co., Ltd. (“Boamax”) entered into the Mutually
Exclusive Co-operation Commitment Agreement (the “Cooperation Agreement”) on
September 11, 2016. Subsequently, ELP terminated the Cooperation Agreement in April 2017
due to Boamax's material breach; thereafter, there has been no exclusive agency or
representative or any similar relationship between Boamax and ELP.
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Pursuant to the Cooperation Agreement, Boamax shall dispose of all procured goods within
360 days after the termination of the Cooperation Agreement, and thereafter Boamax shall have
no right to sell any ELP products. The continuing sales of ELP products by Boamax has
constituted breach of the Cooperation Agreement and infringement of relevant intellectual
property rights. ELP is initiating legal proceedings for arbitration or litigation against Boamax.
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To avoid confusion in the market and to ensure that ELP’s aforementioned legal actions will

not affect our clients in P.R. China, we hereby publicly and officially make this statement.
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In the meantime, ELP hereby respectfully inform our clients in P.R. China that Legend Energy
Technology (Shanghai) Co Ltd. is the sole and exclusive ELP electrode boiler supplier and
service provider in China as authorized and recognized by ELP, which has the full authority to
carry out commercial activities on behalf of ELP in the Chinese market.
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